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Long-Term Contracting for 

Renewables in the Northeast 

Ç What are long-term contracts for renewables?

Ç Why do renewable generators like Long-term Contracts?

Ç Why to state policy makers like long-term contracts for 

renewables?

Ç Contract Structures for Renewables

Ç Product Packaging for Renewables 

Ç Northeastern state approaches to long-term contracting for 

renewables (NY, CT, MA, VT, ME)



What are Long-Term Contracts for 

Renewables? (common definition)

Ç Long-term Contracts for renewables are 

agreements between a renewable energy 

generator owner (seller) and an electric 

utility or state purchasing entity (buyer) for 

the sale and purchase of energy and/or 

renewable energy credits (RECs) and/or 

capacity. 



Why do Renewable Energy 

Generators Like Long-Term Contracts 

for Renewables?

ÇProvides access to long-term financing

Ç Lowers the cost of financing

ÇHedge against price volatility



Why Do State Policy Makers Like 

Long-Term Contracts for Renewables?

Ç State policy makers can influence where renewable 

energy generation projects get built

and economic benefits accrue.

Ç State policy makers can influence ófavoredô 

renewable energy technologies (i.e. fuel cells in CT)



What Are The Structures For Long-

Term Contract Solicitations for 

Renewables?

Ç Competitive procurement process

Ç Bilateral contract negotiation

Ç Feed-in Tariffs



What Are The Products For Long-

Term Contract Solicitations For 

Renewables?  

Ç RECs 

Ç Energy  

Ç Capacity

Ç Bundled (RECs, Energy, and Capacity)



Long-Term Contracting 

Approaches For Renewables?

MIXED BAG



New York ï

Central Procurement

Ç Structure:

Ç NYSERDA Periodic competitive RFPs (Central Procurement)

Ç 10-year fixed price REC contracts

Ç 70/30 price/economic development benefit scoring

Ç Funded via SBC-like collection from EDCôs T&D customers

Ç Motivation

¹ Assist financing to achieve state goals/RPS

¹ Reduce compliance costs

¹ Encourage in-state economic benefits 

Source: Sustainable Energy Advantage LLC



Connecticut ï

Project 150

Ç Structure:

¹ Periodic competitive RFPs involving the CCEF, EDCs and then DPUC (Project 150)  NEWS FLASH

¹ Working Draft of ñAn Act Concerning Financing of Energy Efficiency and Renewable Energy (LCO # 

4175) calls for a Round 4 solicitation.

¹ Instate only and must receive CCEF funding  NEWS FLASH  

¹ (Gov. Rellôs Finance Plan would cut CCEF funding by 50% ($15,000,000).

¹ 10-20 year fixed price bundled contracts (fuel cells may retain 50% of RECs)

¹ Statutory pricing options (fuel cells favored)

¹ Funded via utility rates 

Ç Motivation

¹ Assist financing, provide credit-worthy counterparties 

¹ In-state generation, economic benefits 

¹ Support favored technology (fuel cells)



Massachusetts ï

Pilot Program

Ç Structure:

¹ 2 RFPs over 5 yrs (EDCs + DOER, initially); bilateral negotiation 

allowed (Cape Wind-NGrid)

¹ Generation in-state or adj. Federal waters

¹ 10-15 yr fixed-price contracts for energy, capacity and/or RECs 

(bundled or unbundled)

Ç Motivation:

¹ Assist financing, provide credit-worthy 

counterparties RPS

¹ Reduce cost

¹ Influence where projects get built 

(i.e. In-state generation, economic benefits) 

Source: Sustainable Energy Advantage LLC



Vermont ï

Feed-in Tariff

Ç Structure:

¹ Requirement to purchase from in-state generators up to 2.2. MW @ fixed price 

for 15-25 yrs

¹ EDC fixed tariff rate for bundled energy/capacity/RECs, differentiated by 

technology

¹ Interim rates set by statue; PSB determines initial (2010) rates 

based on estimates of ócostô

¹ Energy & capacity used to serve load, RECs may be sold 

off elsewhere

¹ 50 MW max; initially capped @ 12.5 MW per technology; 

queue procedures established

Ç Motivation:

¹ Financing; In-state generation (requirement); Generation diversity

Source: Sustainable Energy Advantage LLC



Maine ï

Capacity & Associated Energy 

Ç Structure:

¹ Periodic all-source RFP by PUC for EDC contracts at least every 3 yrs

¹ Priority order for environmental, reliability objectives favor new RE capacity 

resources in ME

¹ Energy & Capacity (not RECs); Flexible pricing

¹ Term up to 10 years unless PUC finds longer term in 

ratepayer interest

Ç Motivation:

¹ Resource adequacy/grid reliability, reduce GHG 

emissions 

¹ Minimize electricity costs & hedge against price volatility 

for ME's electricity consumers 

¹ Location: Increase share of new renewable capacity 

resources in Maine by 10% by 2017
Source: Sustainable Energy Advantage LLC



Rhode Island ï

Proposed Legislation

Ç Structure

Á EDC RFPs for up to 90 MW regional renewable energy including 3 MW solar; and 

ócommercially reasonableô contract for Block Island Offshore Wind project up to 10 MW

Á Negotiated Utility Scale Offshore Wind contract for 100 -150 MW in RI waters by a developer 

selected by the state

Á 10-15 years contracts (or longer with PUC approval) for Bundled energy, capacity, RECs

Á Provide ósubstantialô direct economic benefits to RI (jobs, property taxes) 

regardless of location

Ç Motivation:

Á Assist private financing, provide credit-worthy counterparties RES

Á Commercially reasonable contracts; stabilize energy prices, 

enhance environmental quality

Á Encourage development of in-state RE resources; direct economic 

benefits to RI Spark an in-state off-shore wind industry 

Source: Sustainable Energy Advantage LLC



New Metering Trends in New 

England

ÇWhat is Net Metering?

ÇWhy is Net Metering Important?

New England Snapshot:

ÇEligibility

ÇCredits & Monetization

ÇAggregation



What is Net Metering and Why is it 

Important?



New England Snapshot: 
Net Metering Eligibility

Source:  Klavens Law Group, P.C.


